
REGENT ENTERPRISES LIMITED 

POLICY FOR DETERMINATION OF LEGITIMATE PURPOSES 

 

1.   Preface  

 

This Policy is an integral part of "Codes of Practices and Procedures for Fair Disclosure of 

UPSI” formulated under Regulation 8 of SEBI (Prohibition of Insider Trading) Regulations 

2015, and will be known as "Policy for Determination of Legitimate Purposes" hereinafter 

referred to as the "Policy”. This Policy is being prepared in accordance with Regulation 

3(2A) of SEBI (Prohibition of Insider Trading) (Amendment) Regulations, 2018 and revised 

accordingly 

 

2.   Objective  

 

The objective of this policy is to identify legitimate purposes, for performance of duties or 

discharge of legal obligations that can be considered as an exception for procuring or 

communicating UPSI, which is likely to materially affect the price of the securities of the 

Company.  

 

3.   Legitimate Purposes  

 

"Legitimate Purposes" shall mean sharing of Unpublished Price Sensitive Information  

(UPSI) in the ordinary course of business by an Insider with the following persons 

mentioned below, provided that such sharing has not been carried out to evade or 

circumvent the prohibitions of these regulations:  

 

 a. Auditors (Statutory, Internal, Secretarial, and any other auditors as applicable)  

 b. Staff members of the audit firm/team conducting the audit  

 c. Collaborators  

 d. Lenders  

 e. Customers  

 f. Suppliers  

 g. Bankers/Merchant Bankers  

 h. Legal Advisors  

 i. Investors  

 j. Insolvency Professionals  

 k. Consultants  



 l. Any other advisors/consultants/partners  

 m. Any other person with whom UPSI is shared  

 

“Unpublished Price Sensitive Information” will have the same meaning as defined in the 

Regulations and the Code of Conduct formulated by the Company under regulation 9(1) of 

the Regulations. 

 

Factors to be considered for sharing the UPSI for the legitimate purpose:  

 

(i) Whether sharing of such UPSI is in the ordinary course of business of the Company;  

(ii) Whether sharing of such UPSI is in the interests of the Company or in furtherance of a 

genuine commercial purpose; and  

(iii) Whether sharing of such UPSI is required to be done in furtherance of fiduciary duties 

or in fulfillment of any statutory/ legal obligations  

 

4.    Restrictions on communication and trading by Insiders  

 

The Board of Directors shall require the parties to execute confidentiality and non-

disclosure agreements on the part of such parties and such parties shall keep information 

so received confidential and shall not otherwise trade in securities of the company when in 

possession of UPSI. 

Any person in receipt of UPSI pursuant to a "legitimate purpose" shall be considered as an 

"Insider” for purpose of these regulations and due notice shall be given to such persons 

(Insiders) to maintain confidentiality of such UPSI.  

 

The provision of this Code of Conduct shall be applicable to the above said Insider, who 

has obtained UPSI in pursuance of performance of his duties or discharging legal 

obligation.  

 

UPSI as defined in this Code of Conduct shall be handled within the Company on a need-

to-know basis, and the same should be disclosed only to those who need such information 

to discharge their duties or legal obligations by virtue of their respective role and function.  

 

5.   Maintenance of Digital Database  

 

The board of directors of the Company, shall ensure that a structured digital database is 

maintained containing the nature of UPSI and the names of such persons who have 

shared the information and also the names of such persons with whom information is 



shared under this regulation along with the Permanent Account Number or any other 

identifier authorized by law where Permanent Account Number is not available. Such 

database shall not be outsourced and shall be maintained internally with adequate 

internal controls and checks such as time stamping and audit trails to ensure non-

tampering of the database.  

 

The board of directors of the Company shall ensure that the structured digital database is 

preserved for a period of not less than eight years after completion of the relevant 

transactions and in the event of receipt of any information from the SEBI regarding any 

investigation or enforcement proceedings, the relevant information in the structured digital 

database shall be preserved till the completion of such proceedings.  

 

6.   Amendment  

 

The Board of Directors or any person authorised by the Board shall be empowered to do 

necessary modifications in the policy to meet the legal requirements notified by the 

regulator from time to time and such changes shall be effective from the date that the 

Board may notify in this regard.  

In any circumstance where the terms of this policy differ from any existing laws, rules, 

regulations, etc. for the period it is in force, the law, rule, regulation, etc. shall take 

precedence over this Policy.  

************************* 

 


